Financial Mathematics – Lesson 1A.06B
Earning & Managing Money – Commission/Royalties
Name: _________________

1. What is a commission? (Google ‘Define: Commission Fee’)

2. What is a royalty?

3. What are the normal Real Estate Fees in NSW? (Use Google)
4. What is a retainer when a person is paid a commission?

(Google: ‘Define: Retainer’)
5. A car salesman has a retainer of $570.00/week. He also receives a commission 2% of total sales. He sold $370 000 worth of cars in one week.
a. What do they earn if no sales are made?

b. What commission do they earn?

c. What were their total earnings for the week?
6. A real estate agent has a retainer of $700/week plus 2% of sales over $900 000. If they sell $1 450 000 worth of property, how much do they earn?

7. An author is paid a royalty $1.50 per book sold. J K Rawlings sold 3 million books in the first 48 hours. How much did she earn in the first 2 days.

8. What is a CLLI license? 

a. What does it cover?

b. How much does it cost?

c. Why do you need it?

9. What is a Public Performance license? 

a. What does it cover?

b. How much does it cost?

c. Why do you need it?
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